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Implications of political gridlock for markets
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Sources: Govtrack.us; History, Art & Archives, U.S. House of Representatives; and Wells Fargo Investment Institute. Data as of September 6, 2024. Years reflect the first year of each two-year
Congress. 2001 = Congress 107. 2003 = Congress 108. 2005 = Congress 109. 2007 = Congress 110. 2009 = Congress 111. 2011 = Congress 112. 2013 = Congress 113. 2015 = Congress 114. 2017 =
Congress 115.2019 = Congress 116. 2021 = Congress 117. 2023 = Congress 118. Full date ranges detailed on page 2. Includes enacted bills that were either signed by the president or enacted
through a veto override or the 10-day rule (including joint resolutions, which can also be enacted as law).

Number of new laws enacted has been trending lower, suggesting growing gridlock in Congress

As the elections approach, polling remains fluid and is susceptible to shifts from political factors (for example, debate
performance and third-party candidates) as well as the ongoing economic slowdown. Congressional elections, however,
also matter, given the potential impact on the amount of new legislation enacted.

To this point, the chart above suggests growing gridlock, particularly when Congress has been divided. The number of

new pieces of legislation enacted this century is roughly only 60% of its average during the prior 14 two-year sessions of
Congress, back to 1973. The chart also shows that the number of new laws enacted has trended lower across the past 12
congressional sessions. We see fewer bills being passed as a sign of growing gridlock, which typically blocks compromise.

What it may mean for investors

Our base case remains for gridlock, with divided government or small majorities unable to pass large, catch-all bills. Given
this backdrop and other factors, we think the economy is much more likely to move markets than elections. We
therefore prefer to orient our portfolio preferences toward our economic outlook — that is, our expectation for a pivot
from a slowdown to a sustained improvement in growth — which we think will be more predictable and important.

Paul Christopher, CFA; Head of Global Investment Strategy
Jennifer Timmerman; Investment Strategy Analyst Excerpted from Institute Alert: Rounding third base in Campaign 2024 (September 6)
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Risk Considerations
Forecasts, estimates, and projections are not guaranteed and are based on certain assumptions and views of market and economic conditions which are subject to change.
Definitions

107th Congress: January 2001 - November 2002. 108th Congress: January 2003 - December 2004. 109th Congress: January 2005 - December 2006. 110th Congress: January
2007 - January 2009. 111th Congress: January 2009 - December 2010. 112th Congress: January 2011 - January 2013. 113th Congress: January 2013 - January 2015. 114th
Congress: January 2015 - January 2017. 115th Congress: January 2017 - January 2019. 116th Congress: January 2019 - January 2021. 117th Congress: January 2021 -
January 2023. 118th Congress: January 2023 - present.

General Disclosures

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFIl is a registered investment adviser and wholly owned subsidiary of Wells
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent
with, and reach different conclusions from, this report.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-03062026-6993005.1.1
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